December 2024 Monthly Update

The best back-to-back returns since the 1990s for global equity markets with the
MSCI index returning 29.8% in 2024 on the back of 21.6% in 2023. This was largely
driven by U.S. stocks which now constitute 67% of the MSCI, and in particular the
‘Magnificent 7' companies. These select few are valued greater than the next seven
biggest nations’ index weightings combined. Overall the “Mag 7" drove more than
half of the S&P 500's returns, and similarly for the MSCI.

This degree of concentration posed near-term challenges for Quality Growth
equity strategies. Despite strong absolute gains in many of our portfolio’s holdings,
large price moves concentrated around a few stocks resulting in benchmarks
disproportionately reflecting their returns over all others. This dynamic led to an
environment where many Quality Growth companies with robust earnings growth
were not yet rewarded with proportional rises in their stock prices; an occurrence
reminiscent of the lead-up to the 2000 tech bubble.

History shows that periods of concentration are often followed by a broader
market rebalancing that's akin to an elastic band in tension then releasing. Our
disciplined valuation approach ensured that we prudently managed risk by
trimming highly overvalued positions, maintained diversification, and retained high-
quality businesses that are poised for sustainable long-term earnings growth. Since

2009, this approach continues to deliver superior outcomes over time for our
investors.
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Many equity markets are trading close to their
highest levels in 25 years. Combined with
exceedingly high expectations of Trump's

administration delivering significant economic

Historically these dynamics have stymied

meaningful reforms, and despite House
majorities this latest situation is unlikely to be

an exception.

outcomes, 2025 may prove turbulent.

For investors, prioritising long-term structural

His ambitious agenda of ending inflation, growth outcomes over near-term speculative

slashing taxes, widespread deregulation, and predictions is less risky. Companies aligned

boosting economic growth presents significant
with

with global megatrends (secular growth

challenges.  Structural  headwinds

drivers) that also offer sustainable returns on

entrenched programs (e.g. Social Security,

invested capital, are well positioned to

Medicare, Medicaid) and defense spending, weather near term price volatility. Thus,

limits fiscal flexibility. They account for nearly Insyncinvestors aren't highly exposed to the

half of the US federal budget leaving little room  risky task of macro forecasting because we

to meet ambitious spending cut targets select businesses with resilient fundamentals

without substantial political compromise, and competitive advantages.

In an era of political unpredictability and rapid
technological progress, Insync's disciplined attention to
quality, valuation, and structural growth ensures that
portfolios remain resilient and well-positioned for long-
term success, irrespective of what may or may not occur

in 2025.

Political divergences on key issues such as

immigration and healthcare policy  will

challenge consensus action. Even if alignment

occurs, navigating Congress's intricate and

slow-moving legislative processes poses

additional hurdles.

The scoreboard:

Outperformed the MSCI 6 out of the past 8 years
Gross Monthly Returns (31/12/2024)
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Observations:

1. We delivered not just positive returns & from 8 years but also each year the return was higher than the benchmark.
2. In 2022' the market punished high quality profitable growth companies severely versus the market overall. But the bounce back was strong in 2023.

Note: We show the long-only” Quality Equity Fund” to enable fairer comparison to typical international funds




