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Altor AltFi Income Fund Performance

Since Inception'

(includes capital and income) Quarter 1Year 3Year (p.a) 5 Year (p.a) (p.a)
Altor AltFi Income Fund (Net) 2.29% 15.65% 1.14% 12.01% 11.76%
Benchmark (RBA Cash Rate + 6%) 2.57% 10.84% 8.80% 1.91% 7.88%
Outperformance -0.28% 4.81% 2.34% 4.10% 3.88%
Manager Update Summary

Altor Credit Partners Pty Ltd, the manager (“Manager”) of the
Altor AltFi Income Fund (“the Fund”) is pleased to report that
the Fund delivered a return of 2.29% (after fees) for the June
2024 quarter.

During the final quarter of the financial year the Investment
Team focused on diligencing and executing a new facility with
Synertec, negotiating acquisition terms for two potential
acquisitions for portfolio company Ell Group, and coordinating
another Fund exit.

The Manager is pleased to be partnering with listed
engineering consultancy and technology company, Synertec
Corporation (ASX:SOP). The business is commercialising an
innovative micro-grid solution (more details on the facility are
provided on the following page).

Portfolio company EIl Group is continuing its strategic
expansion with the execution of a term sheet for another
acquisition and is in discussions with another potential target.

The Fund also successfully exited another portfolio
investment, Hypha Limited during the quarter. The initial
investment in Hypha occurred in the December 2022 quarter
with a staged $7.5 million facility, starting with a $2 million
upfront investment. Hypha is a telecommunications company
which provides critical technology for public safety
organisations. The investment was to help fund the acquisition
of critical inventory. A slower ramp up of contract wins
resulted in the company’s requirement to draw additional
amounts under the facility being reduced.

Ultimately, the company secured a major telecommunications
contract win with NSW Fire and Rescue which resulted in
attracting a larger funding package from NAB, the proceeds of
which were used to refinance the Fund’s facility.

The Investment Team is pleased to have successfully
completed this exit having supported the growth of the
borrower as well as earning investors an annualised return of
17% on the facility. This excludes any potential upside from
the detached options the Fund continues to hold in Hypha.

Altor Capital thanks all investors for their continued support
and look forward continuing to provide a stable income source
and additional returns through attaching equity instruments.

* The Fund offers a return-maximising fixed income
strategy with a target distribution rate of 10% p.a.
after fees through-the-cycle

e June quarterly return of 2.29% (after fees).

* Unit Price as at 30 June 2024: $1.0858

* Since inception, the AItFi Fund has delivered
investors with a 11.76% p.a. return net of fees.

* The portfolio is well positioned having positions in
industries which offer defensive characteristics.
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(1) 1 April 2018; (2) Performance shown net of fees with distributions reinvested. Does not take into account any taxes payable by an investor. (3) Past

performance is not an indicator of future performance.
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Portfolio Investment: Synertec Corporation (ASX:SOP)

$15m Senior Secured Facility

Synertec is an engineering-enabled consulting and
technology company for global markets in energy and
critical infrastructure. The company is commercialising a
scalable, 100% renewable power supply through its
Powerhouse technology. Powerhouse is a smart micro-grid
system made up of a solar panel array, battery storage unit
and sophisticated smart controls to provide remote power.

The company has engineering contracts with a number of
major global companies delivering into industries including
advanced manufacturing, energy, water, rail and resources.
The Powerhouse business unit is in discussions/tendering
for a number of contracts for their innovative renewable
energy solution. Field trials with Santos confirmed
Powerhouse's ability to replace fossil-fuel powered
generators used to operate dewatering wells for coal seam
gas. The technology presents an exciting opportunity as a
reliable, renewable energy solution for multiple applications
- e.g. energy grid stabilisation, mining, oil & gas, defense,
remote communities, agriculture etc.

Investment Thesis

* Long dated contracted recurring revenue with large blue-
chip clients

* Profitable consulting business which has helped fund the
development of the micro-grid technology and provides
a stable fallback security position

* Advanced predictive capability allows customers to make
proactive decisions on load management

* Highly capable board and management team with
extensive experience across engineering, technology
development and commercialization.
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Synertec Facility High Level Terms

Facility Size Up to $15m (2 tranches)

9.0% p.a. + 3M BBSY (3% floor)

EEERee 1.0% facility fee

Security Senior secured, first ranking
Term 4 years
Equity Unlisted warrants at 17% coverage

Portfolio Company Opportunity: Ell Group Acquisition
$5m Senior Secured Acquisition Financing

Elll Group (EIIG) is an integrated environmental,
infrastructure, and industrial services business established
late 2023 as a special purpose vehicle (SPV) to acquire
SureSearch. SureSearch, a turnkey infrastructure services
provider, offers non-destructive digging, utility locating,
mapping, and asset protection services. The acquisition and
integration of SureSearch has been successful, and the
Investment Team has identified and executed a term sheet
for a second promising acquisition opportunity and are also
in discussions with another potential acquisition target.

The prospective business specialises in industrial services,
subsurface  utility  engineering, civil infrastructure
investigation, and waste management. It serves clients in
the construction, mining, municipal road, and aviation
industries across Australia.

While SureSearch operates in New South Wales, this new
business is based in Queensland, expanding EIIG’s national
footprint. Significant synergies are anticipated from this
acquisition, leveraging shared services and the strong
management team at EIIG.

Acquisition Facility High Level Terms

Facility Size Up to $5.5m

Interest Rate 13.0% p.a.; 1.0% facility fee
Purpose Acquisition funding & working capital
Security Senior secured
Term & Repayment 4 years, bullet repayment at maturity
Attaching Equity

Board rights

Equity ownership

Directorship in business

New Investors can apply for Units in the Fund by clicking the following link: Altor AltFi Income Fund Application Page

Existing Investors can apply for additional Units by contacting Altor Client Services

Contacts

Portfolio Manager: Ben Harrison
E: bharrison@altorcapital.com.au
P: 0437725443
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Director: Harley Dalton -
E: hdalton@altorcapital.com.au
P: 0417 344 966

Distribution: Emmanuel Vergara
E: evergara@altorcapital.com.au
P: 0467 773 162


https://www.olivia123.com/altor-capital-management-pty-ltd/altor-altfi-income-fund.php
mailto:client.services@altorcapital.com.au?subject=AltFi%20Income%20Fund%20-%20Additional%20Application
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Portfolio Characteristics

The Fund continues to have preferred exposure in infrastructure, financial services, and energy transition sectors as the
Manager expects these to perform strongly over the next few years. Investment structures into these opportunities
continue to follow the Altor philosophy of protecting downside. The Fund’s cash weighting is due to the proceeds from
Hypha received late June and earmarked funds for Synertec’s facility.

Portfolio by Industry? Portfolio Metrics'
| Diversified Financial Services Number of borrowers 2
Average borrower balance $5.8m
Commercial Services & Supplies  \eighted average interest rate 11.7%
Renewable Energy Average effective interest rate 12.0%
Weighted duration of portfolio 1.68 years

M Cash
1. As at 30 June 2024

Energy Equipment & Services

Infrastructure

16.0%

M Household Products

Important Information

Confidential: This document is for the confidential use of the recipients only and is not to be reproduced without the written authority of
Altor Capital Management Pty Ltd ATF Altor AltFi Income Fund (“Fund”) Corporate Authorised Representative of AFSL 495647. It is
important to note that the information contained in this document is for sophisticated, professional or other investors as defined in section
708 of the Corporations Act. Persons wishing to invest will be required to acknowledge that they have not received a disclosure document
under part 6D.2 of the Corporations Act.

Risks: There are various risks in relation to any investment in the Fund. These risks include but are not limited to market risk and liquidity
risk. Each investor must make their own assessment of the Fund and the associated risks before making a decision to invest. Past
performance is no guarantee for future performance.

General Disclaimer: This document has been prepared by the Fund based on information available to it from its own and third party sources
and is not a disclosure document. The persons involved in or responsible for the preparation and publication of this report believe that the
information herein is accurate but no warranty of accuracy is given.

The information in this document does not in anyway purport to cover all information that may be relevant to any investment; and
accordingly recipients should seek their own investment advice before making a decision to invest. This document is not a prospectus,
disclosure document or other offering document under Australian law or under any other. It is provided for information purposes and is not
an invitation nor offer of Units for subscription, purchase or sale in any jurisdiction. This document does not purport to contain all the
information that a prospective investor may require in connection with any potential investment in the Fund or its underlying business.
Each recipient must make its own independent assessment of the Fund before acquiring any Units. You should not treat the contents of this
document, or any information provided in connection with it, as financial advice, financial product advice or advice relating to legal,
taxation or investment matters. Before acquiring any Units, you should consult your own advisers and conduct your own investigation and
analysis in relation to the Fund.

No representation or warranty is made by the Fund or any of its advisers, agents or employees as to the accuracy, completeness or
reasonableness of the information in this document or provided in connection with it. No information contained in this document or any
other written or oral communication in connection with it is, or shall be relied upon as, a promise or representation and no representation
or warranty is made as to the accuracy or attainability of any estimates, forecasts or projections set out in this document. No liability will
attach to the Fund or its advisers with respect to any such information, estimates, forecasts or projections.

Neither the Fund nor any other person accepts any responsibility to any unitholder or prospective unitholder to update this document after
the date of this document with regard to information or circumstances which come to its attention after that date. To the maximum extent
permitted by law, the Fund and its advisers do not accept responsibility or liability for any loss or damage suffered or incurred by you or any
other person or entity however caused (including, without limitation, negligence) relating in any way to this document including, without
limitation, the information contained in or provided in connection with it, any errors or omissions from it however caused (including
without limitation, where caused by third parties), lack of accuracy, completeness, currency or reliability or you, or any other person or
entity, placing any reliance on this document, its accuracy, completeness, currency or reliability.
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