Atlantic Pacific Fund Monthly
Australian Equity Fund May 2021

ARSN 158 861 155

Return Summary (To May 2021)

Period 1 mth 3 mth & mth 1yr 3yr(pa) 5Syr(pa) Cumulative Per Annum
Fund Return 0.73% -3.6% -6.0% -6.6% A4.8% 3.8% 84.0% 7.8%
S&P/ASX200 Acc. 2.34% 8.5% 11.7% 28.2% 9.9% 10.1% 102.3% 9.1%
Excess return -1.61% -12.0% -17.7% -34.9% -5.1% -6.4% -18.2% -1.3%

Fund Returns are prepared on a redemption unit price basis after management and performance fees inclusive of GST. Distributions are assumed to be re-
invested at the mid unit price. Individual tax is not taken into account in deriving Fund Returns. In calculating the NTA, the Atlantic Pacific Australian Equity
Fund ("Fund") asset values have been calculated using unaudited price and income estimates for the month being reported. Past performance is not

indicative of future performance.

Cumulative Returns of $100,000 Chart of the Month

CBA Forward Valuations: Something is not right
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Portfolio Activity

In a market where value is not obvious, it takes a little patience to either accumulate fortuitously or in our world of Long/Short, manage this via relative
valuation arbitrage. As we note above for Commonwealth Bank (CBA), the forward valuations relative to history are now over 3.5 standard deviations or
50% above where they have sat on average. This is quite perplexing. On the one hand, expectations for an improvement in payout ratios has driven
their price to all time highs. However, from an earnings perspective when looking out over coming years, EPS projections still remain under prior highs
achieved. It would take a very brave analyst to forecast a 50% improvement in earnings to explain the share price level, given the interest rate curve,
and while the provision cycle is improving it can't improve by that much. As such, during the month, we have initiated a long ANZ position against
slowly accumulating a short position in CBA. At the time of writing, CBA had exploded to the upside recently and more recently has fallen over 7% from
) recent highs. Very peculiar indeed. Otherwise, there have been a few opportunities that presented as value during the month that we took advantage
Value Long / Short of. Seven West Media (SWM) we accumulated around 40c. This is against a backdrop of improving revenue share (which the market has some visibility
on) as well as improved programming for the rest of the year include the Tokyo Olympics and the Ashes Test series, each of which, generally dominate
advertising spending. The company has recently reported better cost management as well. So for a company on 5-6x forward valuations and improving
earnings dynamics, we are confident that the deep value state the company is in will reward unitholders over the coming year. similarly, we
opportunistically accumulated AP Eagers (APE) prior to their intra-month announcement around 514.40. The idea here being that while the government
support measures have created a shortfall of supply in new vehicles with a backlog of 6-12mths for some vehicles, this has had the added benefit of
supporting prices in the used car market as well. This is likely to persist for guite some time and earnings will remain strong opening up capital

management opportunities for the Board.

During the month, there were a number of companies that have drifted downwards from March 2021 highs which we have taken advantage of. This was
against the backdrop of an expected extension of further government support for economically sensitive sectors including consumer electronics and as
Long well as consumer goods related to the property cycle. We reversed our short position in Harvey Norman (HVN), which we sold during the prior month,
Support and accumulated a long position near month lows around $5.11. While the performance to date is nothing to write home about, we expect moving
through the next reporting season, there is likely to be a continuation of upwards revisions in earnings and consequently improvement in prices.

Government

Portfolio Positioning

During the month of May 2021, we made the most of tax loss selling as prices for some equities had reverted quite aggressively to the downside. However, it appears the
underperformers of last year have now seen their lows during May 2021 with some reverting quite aggressively during June 2021 - we had been expecting further downward drift
during June 2021 which is disappointing. The performance year to date in the Australian market has been breathtaking in our view with valuations now reaching levels we could
never fathom. So we remain cautious on accumulating market exposure and prefer to pursue the laggards as opposed to buying the trend. The next reporting season is shaping
up well for most domestic orientated companies. We will provide more detail on this over coming months as to how we expect to make the most of this period.
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Fund Strategy

The Fund is a long-bias equity market product which typically buys or short sells Australian listed securities and
derivatives. Net and Gross market exposure is maintained within a range of 0-100% and 0-200%, respectively. The
Investment manager employs its Quadruple Alpha Investment Strategy which focuses on outperforming overall market
cycles by capturing upside returns while minimising downside risk. The objective of the Fund is to outperform the

benchmark afterfees and expenses overa5-7 year time frame.

Risk Statistics (As at May 2021)

Sector Exposure

Fund S&P/ASX 200 Al -20%  -10% 0% 10% 20%
3Year Inception | 5Year Inception Energy
Alpha (%pa) -5.1% -1.3% Materials
Downside Capture -11% 21%  Industrials
Standard Deviation ~ 12.6%  10.1% | 17.4%  13.7% Consumer Biscretionary
Consumer Staples
Sharpe ratio 0.3 0.7 0.7 0.6 Health Care
Sortino 1.3 1.5 Financials
B e 7.7%  -7.7%  -26.7%  -26.7% Information Technology
) o Telecommunication Services
Correlation -42% 5% 100% 100% Utilities
Exposure Factor Exposure
Long Short Net Gross -2 -1 0 1 2
Equity 53.8% -1.8% 52.0% 55.6% PE
Index Futures 0.0% 0.0% 0.0% 0.0% P/B
Net 53.8% -1.8% 52.0% 55.6% 5
Cash 48.0% et
Contribution YVield
Po?“ltwe Negative ROE
Altium (Long) Mesoblast (Long)
Computershare (Long) Norwood Systems (Long) Mormentum
Inghams Group (Long) Sydney Airports (Long)
Terracom (Long) Woodside Petroleum (Long) 2% 1% 0% 1% 2%
Source: APSEC Funds Management
APAEF Relative Returns (From Inception)
When the market is down more than -2% Source: APSEC Funds Management
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Fund Information (As at May 2021)

APIR Code OMFO003AU Responsible Entity Equity Trustees Ltd
Inception 1 June 2013 Investment Manager APSEC Funds Management
Minimum Investment $10,000 Administrator Mainstream Group Holdings Ltd
Application/Redemption Monthly Custodian Mainstream Group Holdings Ltd
Management Fee 2.0% Prime Broker Interactive Brokers LLC
Benchmark S&P/ASX200 Accumulation Auditor PriceWaterhouseCoopers
Performance Fee 15% above S&P/ASX 200 Accumulation + 3%pa subject to a high water mark
Mid Unit Price 1.1800 Application Price 1.1812

Redemption Price 1.1788

Contact Information

Felix Trong f.trong@apsec.com.au Investment Manager 1300 379 307
Habib Chebli h.chebli@apsec.com.au Responsible Entity 1300 555 378
Website WWW.apsec.com.au Unit Registry 1300 133 451

Importantinformation

APSEC Funds Management Pty Ltd ACN 152 440 723 (APSECFM) is a corporate authorised representative (CAR: 411859) of APSEC Compliance and Administration Pty Limited
(AFSL 345443 ACN 142 148 409). APSECFM is the investment manager of the Atlantic Pacific Australian Equity Fund (ARSN 158 861 155) (Fund). This document has been prepared
and issued by APSECFM. Equity Trustees Limited (“Equity Trustees”) (ABN 46 004 031 298), AFSL 240975, is the Responsible Entity of the Fund. Equity Trustees is a subsidiary of
EQT Holdings Limited (ABN 22 607 797 615), a publicly listed company on the Australian Securities Exchange (ASX:EQT). A Product Disclosure Statement (PDS) for the Fund is
available at www.egt.com.au/insto and can be obtained by calling APSEC on +612 8356 9356. The PDS should be considered in deciding whether to acquire, orto continue to
hold, an investment in the Fund. This material is for general information purposes only. Itis not an offer ora recommendation to purchase or sell any security and is not intended
to substitute for the Fund’s PDS which will outline the risks involved and other relevant information. It is not intended to take the place of professional advice and you should not
take action on specificissues in reliance on this information. Please note that past investment performance is nota reliable indicator of future investment performance. Equity
Trustees do not express any view about the accuracy or completeness of information that is not prepared by Equity Trustees and no liability is accepted for any errors it may
contain. The performance of the Fund or the repayment of any investor’s capital is not guaranteed. Thisinformation has not bee n prepared taking into account your objectives,
financial situation or particular needs. This document may contain information provided directly by third parties. To the maximum extent permitted by law, APSECFM excludes
liability for material provided by third parties. APSECFM does not warrant that such information is accurate, reliable, complete or up-to-date, and to the fullest extent permitted
by law, disclaims all liability of APSECFM and its associates. APSECFM believes that the information contained in this document is accurate when issued. To the maximum extent
permitted by law, APSECFM excludes liability for any loss or damage arising as a result of reliance placed on the contents of this document.

HALO is an analytical tool developed and owned by HALO Technologies Pty Ltd (ABN: 54 623 830 866) (HALO Tech)a corporate authorised representative (CAR: 001261916) of
Macrovue Pty Ltd (“Macrovue”) (ABN: 98 600 022 679, AFSL: 484 264) and a related party to ASPEC FM. HALO only contains factual and forecast information. Information
presented or extracted from HALO should not be considered advice or a recommendation. Any forecast information relates to the intent, belief and current expectations of
various analysts via Factset with respect to the performance of the respective stocks based on historical and projected performance data. You should not place undue reliance
on these forward-looking statements. While all due care hasbeen used in the preparation of the forecast information, actual results may varyin a materially positive or negative
manner. Forecasts and hypothetical examples are subject to uncertainty and contingencies outside of HALO Tech’sor Macrovue’s control. Ifyou would like more detail in relation
to HALO please contact APSEC FM/ oryour Adviser.
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