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Fund Performance 
Fund performance for April was +7.05% (after fees) versus 
the benchmark return of +3.92%. The Fund has delivered a 
total return of +121.60% or +22.53% p.a. (after fees) since 
inception in June 2017.  

Fund Returns (after fees)  

Period 
Glenmore 

Fund 
All Ords. 

Accum. Index 

April 2021 +7.05% +3.92% 

1 Year +58.27% +33.89% 

3 Year (p.a.) +19.78% +10.24% 

Since Inception (p.a.) +22.53% +10.21% 

Since inception (total) +121.60% +46.36% 
# Fund commenced on 6 June 2017 
Fund Returns are for Main Series Units  
 
Stock commentary 
 
Mineral Resources (MIN) continued its recent strength rising 
+25.6% in April. During the month, MIN released its March 
quarterly production report and held an investor tour which 
highlighted the company’s strong pipeline of growth projects. 
The production report actually had some negative news with 
MIN downgrading FY21 guidance for iron ore shipments by 
11% to 17.4-18.0 million tonnes, due to haulage constraints 
(truck driver shortages due to unplanned border closures). 
Despite this, the continued rise of the iron ore price (up 
+13% in April) is more than making up for MIN’s production 
issues, which in any case should be resolved over the next 
12-18 months. In addition, the sharp increase in the Lithium 
price since Christmas has improved the prospects for MIN’s 
Lithium projects (Wodgina and Kemerton). Clearly the 
medium term earnings outlook remains very positive for MIN 
and we continue to hold a favourable view on the stock. In 
addition, the investor tour highlighted MIN’s ambitious 
growth plans in its Iron Ore business, where it is targeting 
production to increase from 20mtpa to ~90mtpa over the 
next 5 years, as well a doubling of the Mining Services 
business over the same time frame. 
 
People Infrastructure (PPE) continued its recent strong 
performance, increasing +20.9% in the month, despite no 
specific news being released during the month. 
 

Other positive contributors in April included: Uniti Wireless 
(UWL) +20.4%, Pinnacle Investment Management (PNI)  
+15.0%, and APE (Eagers Automotive) +12.0%. UWL and PNI 
did not release any specific news to drive their stock prices 
higher, however APE did issue a trading update stating pre 
tax profit for the March quarter of ~$98m, driven by a 
continuation of strong market dynamics (demand exceeding 
supply) and benefits of APE’s cost reduction program. 
 
Coronado Global Resources (CRN) fell -33.9% in the month. 
CRN released a weaker than expected quarterly production 
report. Group EBITDA was just $7m, vs expectations of $15-
20m. This was particularly soft, given CRN’s US operations 
should have benefitted significantly from the strong coking 
coal price being enjoyed by US producers currently. In 
addition, the depressed level of the coking coal price for 
Australian miners continued to weigh on the stock price. 
Note as discussed in the March newsletter, we materially 
reduced our position in CRN, given the clear increasing 
balance sheet risk due to weakening coking coal prices. This 
action meant the fall in CRN’s stock price in April had very 
minimal impact on Fund performance (-0.2%). Early in May, 
unsurprisingly given its weakening balance sheet, CRN did in 
fact announce some capital management initiatives including 
a US$100m capital raising. We will continue to monitor the 
stock as it does look potentially very cheap assuming a 
recovery in coking coal prices, which frustratingly continue to 
remain very low. 
 
Whitehaven Coal (WHC) declined -27.5% in April. The driver 
of the decline was a weaker than expected March quarter 
production report. Whilst the performance of WHC’s main 
operating mine, Maules Creek was in line with expectations, 
the performance of its underground Narrabri mine was very 
disappointing, in terms of both output and cost of 
production. WHC said the issues were due to mining through 
an area of difficult geotechnical ground, which will continue 
to have to be worked through for the next 6-12 months. The 
overall impact from Narrabri’s issues was that WHC had to 
revise down FY21 group production guidance down (from 
21.4mt - 22.0mt to 20.6mt – 21.4mt) and cost of production 
up (from A$69/t - A$72/t to A$73/t - A$75/t). In addition to 
Narrabri’s operation issues, WHC also reported realised coal 
prices that were below market expectations (15% below the 
average spot price in the quarter due to pricing lags in its 
contracts and lower quality coal from Narrabri, which 
attracted a discount to the benchmark price).  
 



 
Market commentary 
 
Markets were broadly stronger in April. The ASX All 
Ordinaries Accumulation Index was up +3.9%, whilst in the 
US the S&P 500 rose +5.2%, the Nasdaq was up +5.4%, the 
FTSE (UK) increase +3.8%, whilst Japan’s Nikkei 
underperformed, declining -1.3%. In the US, strong third 
quarter company earnings results were a key driver of 
positive investor sentiment. In Australia, large caps 
underperformed (ASX 50 +3.2% vs Small Ords +5.0%). Sectors 
that outperformed included Technology and Materials, whilst 
Energy and Consumer Staples lagged. 
In terms of the global economy, the main risk continues to be 
inflation, with the prices of most industrial commodities 
having increased substantially over the last 12 months. Many 
companies are reporting cost pressures, which are likely to 
drive price increases for a range of goods and services over 
the next 12-18 months. How central banks around the world 
respond to this in 2021 will be a key issue for investors. 
In commodities, April was another strong month, with 
notable outperformers including iron ore (+13%), copper 
(+12%), and gold (+5%) its first positive month in 2021. 
Despite the backdrop of rising inflationary pressures, the key 
US 10 year bond rate declined by -12 basis points to close at 
1.62%. The Australian dollar appreciated by 1.2 cents to 
finish at US$77 cents. 
 
 
Thank you for your interest in the Fund, as always, I would 
welcome any questions, and am available for those 
interested in discussing an investment.  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Monthly performance by calendar year (%)         
  JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC YTD 

2017           1.29 1.52 7.03 3.05 5.32 3.81 3.66 28.55 

2018 3.47 -0.30 -2.80 0.04 4.68 4.01 1.35  5.94  -0.46  -8.70  -2.06  -3.26 0.97 

2019 2.84 9.77 2.72 6.88 2.54 5.21 7.71 -0.76 2.60 -1.07 -1.65 -1.67 40.28 

2020 3.05 -9.44 -29.34 16.63 9.64 1.43 1.41 11.52 0.54 1.66 10.37 3.96 13.43 

2021 0.53 -1.61 1.34 7.05         7.31 
 



 
 

 

FUND INFORMATION 

 

 

Contact details 

For more information, please contact Glenmore Asset Management on (03) 8375 9377 or 0409 002 391 or email 
info@glenmoream.com.au. 

 

 

This monthly update is prepared by Glenmore Asset Management Pty Ltd (GAM) and is believed to be reliable. However, GAM 
makes no representation or warranty as to its reliability and does not accept any responsibility or liability in relation to such 
information or for conclusions which the reader may draw from the monthly update. The information or opinions contained in 
this monthly update are of a general nature only and should not be construed to be a recommendation to buy or sell interests in 
the Glenmore Australian Equities Fund (GAEF), securities, commodities, currencies or financial instruments referred to above. 
GAM is only able to accept applications from “wholesale investors” under Section s761G of the Corporations Act. Please obtain 
an Information Memorandum from GAM before making a decision in relation to the GAEF. Please note that past performance is 
not a reliable indicator of future performance. 

Name Glenmore Australian Equities Fund Fund Administrator Apex Fund Services 

Inception  6 June 2017 Fund Custodian Sargon Corporate Trust Pty Ltd 

Structure Wholesale Unit Trust Fund Auditor Pitcher Partners 

Investor Eligibility Wholesale or ‘sophisticated’ 
investors only 

Fund Manager Glenmore Asset Management  

Subscription Frequency Monthly Management Fee 1.2% 

Redemption Frequency Monthly Performance Fee 20.0%  

Unit pricing Monthly Benchmark S&P/ASX All Ordinaries Accumulation Index 

Domicile Australia High water mark Yes 


