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ESG INSIGHTS 

Banks are putting the squeeze on fossil fuels 
 

 Dec 2020 | By Brad Potter, Head of Australian Equity, Nikko AM 

 

With mounting pressure on banks to reduce their exposure to funding fossil fuel companies, the four 
majors have introduced a number of ambitious measures to meet their climate targets. What are the 
implications for the industry and does this mark the end of coal-fired power plants?
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ANZ  
 

ANZ supports the Paris Agreement goal of transitioning to net zero 

emissions by 2050. The company has a number of priority areas 

including: 

 Increasing and broadening engagement with the largest emitting 
customers to include major oil and gas companies to support them 
to establish and build out their transition plans by 2021. 

 Further reduce carbon intensity of their electricity generation 
portfolio by only directly funding to low carbon gas and renewable 
projects by 2030. Continue to support diversified customers, but no 
longer banking any new business customers with thermal coal 
exposures. 

 Engaging with existing customers with +50% thermal coal exposures 
to support diversification plans. The expectation is to develop 
specific time bound and public diversification strategies by 2025.  

 Not directly financing any new coal-fired power plants or thermal 
coal mines, including expansions. The existing direct lending will run 
off by 2030. 

 Financing only new large-scale office buildings that are highly energy 
efficient. 

 Accelerating their own emissions reductions by sourcing 100% of 
their electricity needs from renewables by 2025. 
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Commonwealth Bank   

 CBA is committed to reaching 100% of their electricity needs from 
renewable sources by 2030.  

 CBA is committed to setting science-based emissions reduction 
targets for Scope 1 & 2, as well as Scope 3 emissions. 

 CBA is continuing to reduce exposures to thermal coal-fired power 
stations and thermal coal mines with an aim of exiting the sector by 
2030—subject to Australia having a secure energy platform. 

 Provision of banking and financing to new oil, gas or metallurgical 
coal projects if supported by an assessment of the environmental, 
social and economic impacts and if in line with the goals of the Pairs 
Agreement. 

 CBA is supporting gas as a transition fuel. 

 In 2017, CBA set a target of making available $15 billion of funding by 
2025 to projects with a low carbon footprint. Projects eligible include 
renewable energy, 6-star rated green buildings, energy efficacy 
projects and low carbon transport. 
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National Australia Bank 
 

 NAB will source 100% of their energy requirements from renewable 
sources by 2025. A science-based target has been set to reduce GHG 
emissions by 51% by 2025. 

 NAB is one of 38 banks globally to sign the Collective Commitment to 
Climate Action (CCCA). The CCCA is an independent initiative of the 
Principles for Responsible Banking (PRB) that sets out concrete and 
time-bound actions that banks will align their lending with the 
objectives of the Paris Agreement. 

 NAB is committed to achieving a Paris Agreement aligned net zero 
emissions lending portfolio by 2050. Environmental financing target 
of $70b by 2025 ($42.5b currently). 

 Thermal coal mining exposures are capped at September 2019 levels 
with a 50% reduction of coal mining financing by 2028 and thus 
effectively zero by 2035. No new-to-bank thermal coal customers 
will be brought on. 

 NAB is supporting current coal-fired power customers to implement 
a transition strategy that is aligned with the Paris Agreement goals of 
a 45% reduction in emissions by 2030 and net zero by 2050. 

 The company will work closely with their 100 largest GHG emitting 
customers to support them in developing and/or improving low 
carbon transition plans by 2023. 
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Westpac  

 WBC is aiming to source the equivalent of 100% of their global 
electricity consumption through renewable sources by 2025. 

 WBC aims to provide $3.5b of new lending to climate change 
solutions by 2023 and $15b by 2030. 

 Reduction of Scope 1 & 2 emissions by 85% by 2025 and 90% by 
2030 using 2016 as a base year. In addition, reduce Scope 3 supply 
chain emissions by 35% by 2030. 

 Will provide funding for metallurgical coal production but will 
support technological solutions to reduce the steel industry’s 
dependence on coal—hydrogen anyone? 

 WBC will not be providing finance to oil and gas exploration in 
frontier regions such as Arctic and Antarctic given the perceived high 
risk. 
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Insights by Australian Fund Monitors Pty Ltd (AFM) provides investors and advisors with commentary and articles originated and provided by 
fund managers and other contributors. The views and opinions contained within each Insights article are those of the contributor and do not 
necessarily reflect those of AFM. www.fundmonitors.com. 

Disclaimer: Australian Fund Monitors Pty Ltd, holds AFS Licence number 324476. The information contained herein is general in its nature only and does not and 
cannot take into account an investor's financial position or requirements. Investors should therefore seek appropriate advice prior to making any decisions to 
invest in any product contained herein. Australian Fund Monitors Pty Ltd is not, and will not be held responsible for investment decisions made by investors, and 
is not responsible for the performance of any investment made by any investor, notwithstanding that it may be providing information and or monitoring services 
to that investor. This information is collated from a variety of sources and we cannot be held responsible for any errors or omissions. Australian Fund Monitors 
Pty Ltd, A.C.N. 122 226 724 

 

 

 

 

 

 

 

Contact us  

Nikko AM Limited 

Level 26, One International Towers Sydney, 100 Barangaroo Avenue 

Barangaroo NSW 2000, Australia 

GPO Box 3881, Sydney NSW 2001, Australia 

 + 61 (0) 2 8072 6300  

+ 61 (0) 2 8072 6304 

 enquiries.au@nikkoam.com 
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