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Market Commentary

Global Equities again performed during September
delivering an $A +3.4% total return, largely led by US
performance. The Dow Industrial average has now delivered
eight consecutive quarters of positive returns — the first time
this has occurred since the 1990s. Sentiment remains
positive as European elections are not delivering the same
level of surprise as UK and US elections last year.
Furthermore, the prospect of significant tax cuts and
concessions provides additional support.

The local share market failed to follow the global lead, with
the Australian Indices generally flat over the month.

Fund Commentary

The Quay Global Real Estate Fund delivered a +1.3% return
for the month, with approximately +1.5% derived from
currency as our exposure to the UK benefited from a strong
rally in the Sterling. Following almost six months of gradual
decline, the US dollar also strengthened. This is no doubt
assisted by hawkish comments from members of the US
Federal Reserve that did little to help our underlying stock

performance.

In the US, the devastating impact of multiple hurricanes
including Harvey (Texas), Irma (Florida) and Maria (Puerto
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Rico) had various impacts on the Fund’s exposure. A
significant loss of homes in Houston has all but eliminated
any excess supply in the Storage and Apartment markets. It
is therefore no surprise that Lifestorage (LSI) was among the
stronger performers for the Fund in September.

American Campus Communities (US) was among the
largest detractors to this month’s total return as the company
announced slightly weaker leasing headed into the school
year, along with a significant acquisition ($590m) of seven
student housing properties staged over the next two years.
Funding is somewhat uncertain and reliant on the sale of
existing properties either outright or by joint venture. This
uncertainty and a somewhat full purchase price (US$156k
per bed) weighed on the share price.

We spent much of the month meeting companies in the US,
Europe and the UK including a number of our investees. We
remain extremely comfortable with our long-term themes
including affordable Accommodation, Healthcare and
Storage. Separately, for the Mall operators, the general
sentiment was the sell-off has been overdone — with many
owners suggesting the worst of the bankruptcies was “now
behind us”. Indeed, valuations are beginning to appear
attractive — however we still remain cautious for properties
not deemed ‘best in class’. Mid- and low-ranked Malls still
face the real risk of obsolescence, particularly in the US. In
Real Estate, being caught with an obsolete property with no
‘higher-and-better use’ guarantees permanent capital loss —
something we must try to avoid.

Global Real Estate Commentary

Global Real Estate returned +0.8% for the month of
September, all of which (+1.0%) was from a stronger foreign
currency.

Performance
Timeframe Fund return Index**  Value add
(net)*

1 month +1.3% +0.8% +0.6%
3 months +0.9% -0.7% +1.6%
6 months +4.7% +1.5% +3.2%
1 year +3.8% -1.9% +5.7%
2 years (p.a.) +4.5% +1.7% +2.8%
3years (p.a.) +151%  +9.8% +5.4%
Since inception

(p.a)* +14.4% +9.4% +5.0%

Performance figures include dividends and are after all fees and costs
and gross of any earnings tax, but after withholding tax.
* Inception date is 30 July 2014*

** FTSE/ EPRA NAREIT Developed Index Net TR AUD*.
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Geographic Weightings Sector Weightings
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HK, 4.0% “

UK, 15.5%

Lodging, \ 720

4.2% apartments,
17.1%
Industrial,
9.7%
Manufacture
‘ Housing,

1.4%
US, 55.2% Retail
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How to invest Contact details
The Fund is open to investors directly via the PDS (available For more information, please call 1800 895 388 (AU) or
at quaygi.com), or the following platforms. 0800 442 304 (NZ) or visit guaygi.com
Platforms
Hub24 Super

Macquarie Wrap

1 The Quay Global Real Estate Fund was launched 31/1/2016 (The Daily Series). Performance information before this date relates to the strategy (Series 1),
which was launched 30/7/2014. For those who are invested in the Daily Series, please contact Client Services (1800 895 388 (AU) or 0800 442 304 (NZ) or
client.services@bennelongfunds.com) to request your performance history.

2 Adjusted for expected withholding taxes.

 The management fee does not include fund expenses, which are capped at 0.10% per annum on net asset value, or the performance fee. Any performance
fee payable is 15.375% of the excess return over the greater of CPIl and the FTSE/EPRA NAREIT Developed Index (net) Total Return (AUD). All fees quoted
include GST net of reduced input tax credits. For more information, refer to the Product Disclosure Statement (PDS) dated 1 February 2017 (ARSN 610 224
381).

4 Source: FTSE International Limited (“FTSE”) © FTSE 2017. “FTSE®” is a trade mark of the London Stock Exchange Group companies and is used by FTSE
International Limited under licence. "NAREIT®" is a trade mark of the National Association of Real Estate Investment Trusts and "EPRA®" is a trade mark of
European Public Real Estate Association and all are used by FTSE under licence. All rights in the FTSE indices and / or FTSE ratings vest in FTSE and/or its
licensors. Neither FTSE nor its licensors accept any liability for any errors or omissions in the FTSE indices and / or FTSE ratings or underlying data. No further
distribution of FTSE Data is permitted without FTSE’s express written consent.

The Fund is managed by Quay Global Investors, a Bennelong Funds Management boutique.

Disclaimer: This information is issued by Bennelong Funds Management Ltd (ABN 39 111 214 085, AFSL 296806) (BFML) in relation to the Quay Global Real
Estate Fund. The information provided is general information only. It does not constitute financial, tax or legal advice or an offer or solicitation to subscribe for
units in any fund of which BFML is the Trustee or Responsible Entity (Bennelong Fund). This information has been prepared without taking account of your
objectives, financial situation or needs. Before acting on the information or deciding whether to acquire or hold a product, you should consider the
appropriateness of the information based on your own objectives, financial situation or needs or consult a professional adviser. You should also consider the
relevant Information Memorandum (IM) and or Product Disclosure Statement (PDS) which is available on the BFML website, bennelongfunds.com, or by
phoning 1800 895 388 (AU) or 0800 442 304 (NZ). BFML may receive management and or performance fees from the Bennelong Funds, details of which are
also set out in the current IM and or PDS. BFML and the Bennelong Funds, their affiliates and associates accept no liability for any inaccurate, incomplete or
omitted information of any kind or any losses caused by using this information. All investments carry risks. There can be no assurance that any Bennelong
Fund will achieve its targeted rate of return and no guarantee against loss resulting from an investment in any Bennelong Fund. Past fund performance is not
indicative of future performance. Information is current as at the date of this report. Quay Global Investors (ABN 98 163 911 859) is a Corporate Authorised
Representative of Bennelong Funds Management Limited (BFML), ABN 39 111 214 085, Australian Financial Services Licence No. 29680


http://www.quaygi.com/
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